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Overview

} The China-LAC economic relationship is crucial for the next step of
the global economy, especially the energy transition

} Benefits for Latin American economies:
® Significant new wave of Chinese investment, especially in new sectors

} Risks for Latin American economies: commodity dependency

® Economic volatility
® Environmental and social risks

} Policy responses: maximizing the benefits while mitigating risks
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China-LAC and the 215 century

The China-LAC relationship is the most important one for several new
sectors of the global economy:

® Energy transition minerals trade and investment
® Renewable energy deployment
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Transition Minerals: Projections

Transition Minerals: Annual Average Growth Needed, 2023-2050, for Renewable Energy Goals
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Transition Minerals Trade
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Energy Generation: Chinese FDI & ODF

Funding Years 2000-2023: Solar and wind primarily goes to LatAm
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Benefits for LatAm economies

The China-LatAm relationship has brought a host of new investment

® Both upstream and downstream, energy supply chain investment
has proliferated, especially in the Andean region

® Across the entire LatAm region, Chinese investment is becoming
more concentrated in new sectors related to the energy transition.
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Chinese FDI in LAC Overall

Chinese FDI is opening new sectors for LAC economies
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Source: Ray and Dussel Peters. 2025. “China-LAC Economic Bulletin, 2025 Edition.”



Risks for LatAm economies

The China-LatAm relationship has been concentrated in raw materials:

® OQver time, this trend has accentuated, with greater concentration in a few low-
value-added sectors. Even Chinese FDI in new sectors currently lacks value
added.

® These sectors are traditionally associated with social conflict from
environmental stress, so it is important to regulate them well and not rely on
their expansion for all economic growth.

® This reliance on a few sectors makes the relationship vulnerable to strong
commodity price swings, which tend to decline over the long term, bringing
economic volatility and long-term stagnation.
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Risks: Commodity dependence

LAC-China exports are increasingly concentrated in raw materials
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Risks: Commodity dependence

LAC-China exports are increasingly concentrated in raw materials

Importance of Top LAC-China Exports, 2015-2024

In the last decade:

Raw copper ores and
concentrates have
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Risks: Commodity dependence

Result: volatile export prices

In the last 20 years: Major China-LAC Export Commaodity Prices, Actual and Projected
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Risks: Commodity dependence

Result: increasing trade deficit with China

In the last 20 years: LAC’s Merchandise Trade with China, 2004-2024, as a % of LAC GDP
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Soy, beef and Amazonian deforestation

Forest conversion to beef pasture and soy crop land are the two dominant deforestation drivers
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Soy, beef and Amazonian deforestation

Result: Brazilian deforestation fell after the ASM, but rose again after 2017
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Importance of China-LAC in beef, soy

Brazil-China Soy and Beef Exports are a Recent Trend, Accelerating After 2017
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Source: Ray and Dussel Peters. 2025. “China-LAC Economic Bulletin, 2025, Edition” www.bu.edu.



Importance of China-LAC in beef, soy

LAC-China trade represented the largest global trade flows for both soy and beef in 2024

Global Soybean Trade, 2024 ($77.2b) Global Frozen Beef Trade, 2024 ($6.0b)
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Policy responses

Cooperation and ongoing communication are key

® New agricultural initiatives: Boi China and Soja China rely on
traceability and may allow for market-based deforestation control.

® Both upstream and downstream: coordination between Chinese
and LAC DFls can help strategize building value-added into Chinese
investments in LAC where appropriate. Sometimes this may require
infrastructure investment as well.

® A good example: BNDES and CHEXIM just established a joint S1b
equity fund. BNDES is the largest and best established NDB in LAC,
but others should follow suit to help build a future together.
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